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SUBJECT: ITT/STANDARD ELECTRIC CASE 
REF: (A) STATE 55683, (B) STATE 56317 

1 . FOLLOWING RECEIPT REFTEL (A), EMBASSY DISCUSSED CASE WITH 
CSEA PRESIDENT GABRIELLONI WHO CONFIRMED THAT NO PROGRESS 
HAD BEEN MADE AND THAT CONCILIATION PERIOD DUE EXPIRE 
MARCH 31. HE SAID CSEA DID RECEIVE AN OFFCER OF FINANCING 
FROM ARGENTINE DEVELOPMENT BANK OF 25 MILLION PESOS BUT 
THAT CONDITIONS FOR LOAN WERE SO RESTRICTIVE (INCLUDING 
REQUIREMENT THAT CSEA BE UP TO DATE ON PAYMENTS TO PENSION 
FUND) THAT IT WOULD NOT BE HELPFUL TO CSEA. 

2. SOME WEEKS AGO EMBASSY HAD BEEN INFORMED BY JORGE 
CARNICERO, FINANCIER WHO HAD BEEN NEGOTIATING WITH ITT 
FOR PURCHASE OF SHERATON, THAT CARNICERO HAD GIVEN UP ON 
PURCHASE AND HIS PARTICIPATION IN ANY ITT/CSEA DEAL OUT 
OF PICTURE. GABRIELLONI NOW TELLS US THAT CARNICERO, 

CONTRARY TO WHAT HE INDICATED TO EMBASSY, IS NOW NEGOTIATING 
WITH ITT IN NEW YORK ON SHERATION. WOULD BE MOST HELPFUL 

TO EMBASSY IF WE HAD AN IDEA AS TO PROGRESS OF THESE 
NEGOTIATIONS AND WHETHER PURCHASE OF SHERATON BY CARNICERO 
STILL A POSSIBILITY. 
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3. AMBASSADOR HAS REQUESTED APPOINTMENT WITH FONMIN 
QUIJANO TO AGAIN POINT OUT URGENT NEED FOR ACTION ON 
ITT/STANDARD AND OTHER INVESTMENT PROBLEMS. SINCE MONDELLI 
HAS SO MANY OTHER PRESSING PROBLEMS, WE ARE STARTING WITH 
QUIJANO AND THEN WILL APPROACH MONDELLI. 
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